
Ownership Factors

Name: _________________________________________________          Date: _____________

Directions: Read each statement and evaluate whether it represents an advantage or disadvantage for the form of business ownership described.
	
	Statement
	Advantage
	Disadvantage

	1.
	Sole proprietorships are simple to create
	
	

	2.
	Sole proprietorships give the owner total decision-making power
	
	

	3.
	Sole proprietorships have limited access to capital and resources
	
	

	4.
	Sole proprietorships make the owner completely personally liable for the business
	
	

	5.
	Sole proprietorships are the least costly to form of ownership
	
	

	6.
	Sole proprietorships are easy to discontinue
	
	

	7.
	Partnerships are easy to establish
	
	

	8.
	Partners are bound by the laws of the business in partnerships, as established in the partnership agreement
	
	

	9.
	Partnerships have a larger pool of capital than sole proprietorships
	
	

	10.
	In partnerships, it is difficult to get out of the business if a partner wishes to leave
	
	

	11.
	Partnerships have little governmental regulation
	
	

	12.
	Limited partners are easy to attract in partnerships
	
	

	13.
	Partnerships have the potential for authority and personality conflicts
	
	

	14.
	There is limited liability for stockholders in corporations
	
	

	15.
	There is a large amount of time and cost involved in incorporating a business
	
	

	16.
	Corporations must pay double taxation

In corporations, stockholders face a potential loss of control
	
	

	17.
	Corporations attract capital easily
	
	

	18.
	Corporations have more legal requirements than other forms of ownership
	
	

	19.
	Corporations can transfer ownership more easily than other forms of business
	
	

	20.
	Corporations have the ability to continue indefinitely
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