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Other Types of Insurance

Unit Quiz

Fill in the word that best fits each definition below.

1. Covers legal and other costs associated with recovering your identity and repairing credit reports (but not, usually, actual losses caused by the crook).

a) Gap Insurance

b) Identity Theft Insurance

c) Identity Asset Insurance

d) Umbrella Insurance

2. Used to protect your assets against catastrophic losses that could damage your financial future.

a) Liability

b) Insurance

c) FTC

d) Umbrella

3. When someone uses your personally identifying information, like your name, Social Security number, or credit card number, without your permission, to commit fraud or other crimes.

a) Identity theft

b) Personal rights

c) Protection

d) Liability

4. A doctor being sued for malpractice needs ____________________ insurance.

a) Credit

b) Umbrella

c) Professional Liability

d) Gap

5. Experts tend to discourage credit insurance which 

a) protects borrowers in case they can't make their loan payments and is usually optional.  

b) protects a homeowner in case there are problems with the title.

c) protects you if you are being sued.

d) covers medical expenses.

6. As many as __________ Americans have their identities stolen each year. 

a) 9 thousand

b) 9 million

c) 7 trillion

d) 16 billion

7. The type of insurance that helps pay for a home owner to determine the real owner of the property.

a) Gap

b) Credit

c) Title

d) Umbrella

8. Val’s mortgage company added credit life insurance to her mortgage loan without her permission or knowledge.  What organization should Val contact with her complaint about this?

a) Central Intelligence Agency

b) Homeland Security

c) Federal Trade Commission

d) National Credit Association

9. Extra liability insurance that protects you if you are sued.

a) Gap Insurance

b) Theft Insurance

c) Asset Insurance

d) Umbrella Insurance

10. Describe the advantages and disadvantages of gap insurance.

	Advantages
	Disadvantages

	Protects car owners from loss
	You paid a large down payment or paid a very low price, you may not need Gap

	Owner won’t have to come up with large amounts of money if the car is totaled but not paid off
	Increases cost of owning the vehicle

	Helps lower down payments on vehicle
	Fine print could have stipulations that would keep insurance from paying
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