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Personal Finance – Checking Accounts

**NOTE: Answer The Following Questions ON YOUR OWN PAPER! Please staple YOUR paper to this sheet to turn in!

1. Read pages 204-213 AND pages 216-223

2. Define the following terms:

a. Checking account

b. Drafts

c. Demand Deposit

d. Canceled Check

e. Overdraft

f. Floating a check

g. Checkbook Register

h. Reconciliation

3. Answer the following questions:

a. What are the reasons for having a checking account?

b. What responsibilities do YOU have as a customer (of the bank) when using a checking account?

c. Why is a checking account also called a demand deposit?

d. What is a canceled check, and why is it important to you (the “owner” of the checking account)?

e. Explain what it means to reconcile your checking account.

f. Why do you need to reconcile your checking account promptly when you receive your bank statement?

g. What is the purpose of a PIN (personal identification number)?

4. Using the attached blank checks and deposit slips, complete questions 2 & 3 in the Application for Decision Making section on page 225

5. Answer questions 1 & 2 in the Life Situation Problem Solving section on pages 226 & 227. 

